(A 0

1 OMB APPROVAL
Sk 1601262 BERTIV A OMB Number: 3235-0123
SEC aewery 1. C. 20549 Expires: March 31,2016
) o Estimated average burden
Ma“g;octc‘gf‘sing ANNUAL AUDITED RE PORT hsotuTSa;er r:spognse ...... 12.00
FEB 292016 FORM X-17A-5 , SEC FILE NUMBER
PART Il & 36915
Washington DC i

FACING PAGE
Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING ___ 01/01/15 AND ENDING_ _12/31/15
MM/DDIYY MM/DDIYY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: Portfolio Brokerage Services, Inc OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
1801 California Street, 23rd Floor

(No and Street)

Denver Co 80202
{Caty) (State) (Z1p Code}

NAME AND. TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Dale Seier {303)824-8175

(Area Code - Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

KPMGLLP
T ——--P__-(?GHILTI}I_HJ_I;I(]HRI state lasi, first, mrddle naue)
200 East Randolph Drive, Suite 5500 = Chicage lilinois 60601-6436
(Address) {Criyy (State) (Zip Code)

CHECK ONE:
¥ Certified Public Accountant
T Public Accountant

3 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual repart be covered by the opinion of an independent public accountant
must be supporied by a siatement of facts and circumstances relicd on as the basis for the exemption. See Section 240.17a-3(2)(2)

Potential persons who are to respond to the collection of
information containedin this form are notrequired torespond
SEC 1410 (06-02) uniess the form displays a currentty valid OMB control number.

QUL



OATH OR AFFIRMATION

I. Dale ]. Sejer ____. swear {or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Portlolio Brokerage Services, Inc.

. as

of _December 31 ' ,20_15  _, are true and correct. [ further swear (or affirm) that

neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

: Title
Notary Pubtic Matihew Edward Raukar
. . . Notary Public
is report ** contains (clreck all applicable boxes): State of Colorado
{(a)} Facing Page. o Notary 1D 20154032487
(b} Statement of Financial Condition, My Commisslon Expires August 17,2018

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockkolders’ Equily or Partners” or Sole Proprietors” Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

{h) Computation for Determination of Reserve Requirements Pursuant to Rule [5¢3-3.

{i) Information Relaling Lo the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

B (h An Oath or Afirmation.

& (m) A copy of the SIPC Supplemental Repori.

{(n) Areport describing any material inadequacies found to exist or found tohave exisied since the date of the previous audit.
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**For conditions of confidential treatment of certain portions of this filing. see section 240.17a-5(e}{3).




PORTFOLIO BROKERAGE SERVICES, INC.
Financial Statements and Supplemental Schedules
December 31, 2015

(With Report of Independent Registered Public Accounting Firm Thereon)

These financial statements and schedules should be deemed confidential pursuant to subparagraph (e) (3) of Rule 17a-5 of
the Securities Exchange Commission,
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KPMG ELP

Aon Center

Suite 5500

200 East Randolph Driva
Chicago, 1L 60601-6436

Report of Independent Registered Public Accounting Firm

The Sharcholder
Portfolio Brokerage Services. Inc:

We have audited the accompanying statement of financial condition of Portfolio Brokerage Services as of
December 31, 2015, and the related statement of operations, changes in shareholder’s equity, and cash flows
for the year then ended. These financial statements are the responsibility of the Conipany’s management.
Our responsibility is to express an opinion on these financial stalements based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the acceunting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Portfolio Brokerage Services, inc. as of December 31,2013, and the results of its operations and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

The supplemental information contained in Schedules [, 1, and 1t has been subjected to audit procedures
performed in conjunction with the audit of the Company’s financial statements. The supplemental
information is the responsibility of the Company’s management. Our audit procedures included determining
whether the supplemental information reconciles to the [inancial statements or the underlying accounting
and other records, as applicable, and performing procedures 1o test the completeness and accuracy of the
information presented in the supplemental information. in forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented
in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental information contained in
Schedules 1, II, and 1 is fairly stated, in all material respects, in relation to the financial statements as a
whole.

KPr e LIP

Chicago, lilinois
February 26, 2016

KPIG LLP is 2 Deieware brmiled halbty parmnershig,
e US niember lra ot KPMG Irtemsionsl Coopertve
(" KPWG Miternatoral™), a Swiss entity .



PORTFOLIO BROKERAGE SERVICES, INC.

Statement of Financial Condition

December 31, 2013

Assets

Cash arxl cash cquivalents
Deposits with clearing organizations
Receivables from affiliates
Deferred lax assets. net
Otlier assets
Tolal assets
Liabititics and Sharcholder’s Equity

Accounts pavahle
Accrued expenses
Payable to clearing organizations
Other liabilitics
Tolal liabiltties

Shareholder’s Equity:

Common stock, $0.01 par value; authorized 100,000 shares; issued and

outstanding 1,000 shares
Additional paid-in capital
Retained ecarnings

Total shareholder’s equity

Total labilities and shareholder’s equily

See accompanying notes to financial statements.

[

$

3

868.943
515,194
345413
38,827
68,139

1,836,516

13,847
39994
5,600

35,282
94,723

tQ
1,205,190
536.593

741,793

1,836.516




PORTFOLIO BROKERAGE SERVICES, INC.
Statement of Operations

Year ended December 31, 2015

Revenues:
Brokerage fees and commissions
Other income
Total revenues
Expenses:
Data processing
Compensation and related benefits
Clearing and related [ees
Management fees
Regulatory costs
Communications
Occupancy and equipment costs
Other expenses

Total expenses
Loss before ncome fax benefit

Income tax benefit

Net loss

See accompanying notes Lo financial statements.

L)

$

1,022,291

1,045

1,023.336

315,647
370.5H
115,214
120,000
S1.191
18001
6,000
47,778

1,044,342

(21.000)
7493

(13513)
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PORTFGLIO BROKERAGE SERVICES, INC,
Slatement of Changes in Sharcholder™s Equity

Year ended December 31, 2013

Additional Total
paid-in Retained shareholder’s
Shares Amount capital earnings equity
Balance. December 31, 2014 Lo % 1 1.205.190 530,06 1735306
Net loss - — [SEAIRT] RRSRD)
Bakmee. December 31, 2015 1600 5 10 1,205,190 §36.593 1741793

See accompanying notes to lnancial statements.



PORTFOLIO BROKERAGE SERVICES, INC.
Statement of Cash Flows

Year ended December 31, 2015

Cash Tlows from operating activities:

Net loss § (135813

Adjustiments to reconcile net loss 1o net cash used in operating activities:
Deferred income taxes. net (6334

Changes in operating asscts and labilities:
Deposits with clearing organizations (79.0000)
Receivables [rom a(Tiliates 146,899
Other assets {6.280)
Accounts payable 11,064
Acctrued expenses 1914
Other liabillties (10.081)
Net cash provided by aperating activities 44,649
Net increase in cash and cash equivalents 44,649
Cash and cash equivalents:

Beginning 824,294
Ending § 868,943

See accompanying notes to financial statements,
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PORTFOLIQ BROKERAGE SERVICES, INC.
Nates to Financial Statements

December 31, 2015

Nature of Business and Significant Accounting Policies

Portfolio Brokerage Services, Inc. (the Company or PBS) is a rcgistered broker-dealer under the Securities
Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority, Inc. (FINRA). The
Company is a wholly owned subsidiary of PMC International. fnc. (PMCI), which is a wholly owned
subsidiary of Envestnet. Inc. (the Parent). The Company’s primary business includes the execution of
securities transactions for Portfolio Management Consultants, Ine, (PMC) and the facilitation of
manager-directed transactions at various cuslodians where Envestnet Asset Management, Inc. (EAM) has
established agreements. PMC and EAM are registered investiment advisers under the Investment Advisers
Act of 1940 and are wholly owned subsidiaries of PMCI and the Parent, respectively.

The Company operates under the provisions of Paragraph (k}2Xi) of Rule 15¢3-3 (Customer Protection
Rule) of the Securities and Exchange Commission (SEC) and. accordingly, is exempt from the remaining
provisions of that rule, including the requirement to make the reserve computations and to disclose
information relating to possession or controf requirements under Rule 15¢3-3. The Company is exempt
from the provisions of SEC Rule 15¢3-3 because it mects the conditions set forth in paragrapl (k)(2Xi) of
the Customer Protection Rule. The requirements af Paragraph (k}2)(i) provide that a broker-dealer carry
no margin accounis; promptly transmits all customer funds and delivers all securities received i
connection with its activities as a broker or dealer: does not otherwise hold funds or securities for, or owe
money or securities to, customers; and effectuates all financial transactions between the broker or dealer
and its customers through one or more bank accounts, each to be designated as Special Account for the
Exclusive Beunelit of Customers of the Company.

The following is a summary of the Company’s significant accounting policies:

{u}  Accoanting Policies

The Company fotlows accounting standards established by the Financial Accounting Standards
Board {the FASB} to ensure consistent reporting of financial condition. resuits ol operations and cash
flows. References to Generally Accepted Accounting Prineiples (GAAP) in these footnotes are to the
FASB Avcounting Standards Codification. sometimes referred to as the Codification or ASC.

(h)  Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make
estimates and assumptions that af(cct the reported amounts of assets and liabilities and disclosure of
conlingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.
(¢) Cash and Cash Equivalents
Cash and cash equivalents include highly liquid investments (see note 2} with an original maturity of
threc monthis or less af the tinte of purchase.
(¢f)  Revenue Recognition

The brokerage fees and commissions are earned from PMC and EAM. Securities transactions and
related fees and commissions are recorded on a trade-date basis as transactions occur,

6 (Continued)
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PORTFOLIO BROKERAGE SERVICES, INC.
Notes to Financial Statements

December 31, 2015

fe) Income Tuxes

The Company is included in the consolidated federal and state income tax returns filed by the Parent.
Federal income taxes are calculated as if the Company filed on a scpasate return basis, and the
amount of current Lax or benefit calculated is either remitted to or received from the Parent. Deferred
income taxes are provided using the liability method whereby deferred tax assets are recognized for
deductible temporary differences and operating loss and tax credit carryforwards and deferred tax
liabilities are recognized for taxable temporary differences.

Temporary differences are the differences between reported amounts of assets and liabilities and
their tax bases. Deferved tax assets are reduced by a valuation allowance when, in the opinion of
management, it is more likely than not that some portion or all of the deferred tax assets wilt not be
realized. Deferred tax assets and tiabilities are adjusted for the effects of the change in tax laws and
rates as ol the date of enactment.

When tax returns are filed. il is highly certain that some positions taken would be sustained upon
examination by the taxing authorities, while others are subject to uncertainty about the merits of the
position taken or the amount of the position that would be ultimately sustained. The benefit of a tax
position is recognized in the (inancial statements in the period during which, based on all available
evidence. managemen! believes it is more likely than not that the position wilt be sustained upon
examination, including the resalution of appeals or litigation processes, il any. Tax positions taken
are not offsel or aggregated with other positions. Tax positions that meet the more-likely than-not
recognition threshold arc measured as the largest amount of tax benefit that is more than 50% likely
of being realized upon settlement with the applicable taxing authority.

Fair Value Measurements

Management estimates the fair value of lnancial instruments recognized in the statement of financial
condition (including cash and cash equivalents. receivables from affiliates, accounts payable, and other
liahilities) approximate their fair value. as such financial instruments are either reported at fair value or are
short-term in nature, bear interest at current marke( rates or are subjec( (o frequent vepricing,

ASC 820-10, Fair Value Measurements establishes a Fair value hierarchy that prioritizes the inputs used to
ieasure fair value. This guidance also addresses fair value of an instrument when the velume and level of
activity for an asset or liability have decreased significantly and provides guidance for determining the
concurrent weighting of the transaction price relative to fair value indications from other valuation
techniques when estimating fair value. The hierarchy gives the highest priority to unadjusted quoted prices
in active markets for identical assets or fiabilities (Level | measurements) and the lowest priority to
uncbservable inputs (Level 3 measurements). The Lhree levels of the fair value hierarchy are as follows;

Level | Inputs that reflect unadjusted quoted prices in active markets for identical assets ar liabilities
that the Compaay has the ability to access at the measurement date;

Level 2 Inputs other than quoted prices thal are observable for the asset or liability either directly or
indirectly. including inputs in markets thal are not considered to be active: and

Level 3 [nputs that are unobservable.

7 {Continued)
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PORTFOLIO BROKERAGE SERVICES, INC.
Notes to Financial Statements

December 31, 2015

Inputs are used in applying the various valuation techniques and broadly refer to the assumptions that
market participants use {0 make valuation decisions, including assumptions about risk. Inputs may include
price information, volatilily statistics, specific and broad credit data, and liquidity statistics, among other
Factors. A financial instrumen(’s level within the fair value hierarchy is based on the lowest level of any
inpul that is significant to the fair value measurement.

The Company assesses its financial instruments on a quarterly basis to determine their appropriate
classification within the fair value hierarchy. Transfers between fair value classifications oceur when there
are changes in pricing observability levels. Transfers of financial instruments among the levels are deemed
to occur at the end of the reporting period. There were no transfers between the Company’s Level 1,
Level 2 and Level 3 classified instruments during the year ended December 31, 2015,

The Company did not own any financial assets or liabilitics that would be considered Level 3 within the
fair value hicrarchy as of or during the year ended December 31,2013,

The Company periodically invests excess cash in money market funds. The fair values of the Company’s
investments in money market funds are based on the daity quoted market prices for the net asset value of
the various money market funds and classified as Levet | in the fair value hievarchy. As of December 31,
2015, money market funds, pledged as coilateral. of $101,274 werce included in cash and cash equivalents
on ihe statement ol financial condition.

Depasits with Clearing Organizations

The Company maintains deposils with the Depository Trust Company (DTC) and National Securities
Clearing Corporation (NSCC) of $14,194 and $501,000, respectively, which are included in depeosits with
clearing organizations on the statement of financial condition.

Related Party Transactions

The Company has entered into two management service agreements with affiliated companies whereby
such affiliates provide the Company with various services, including certain personnel, administrative,
office rent and other operating expenses which are included in management fees, occupancy and
equipment costs, and other expenses, in the statement of operations. The total expense incurred for such
services amounted to $138.000 for the year ended December 31, 2015.

The Company has entered into brokerage service agreements with certain affiliates whereby the Company
provides all securities brokerage services required with respect to the managed assets of the affiliates. For
the vear ended December 31, 2015, all of the brokerage fees and commissions- earned resulted from these
agreements. Additionally, as of December 31, 2015, receivables from atfiliates in the amount of $345.413,
primarily representing brokerage [ees and commissions receivable related to these agreements.

8 {Continued)



PORTFOLIO BROKERAGE SERVICES, INC.
Notes to Financial Statements

December 31, 2015

{(5) Income Taxes

For the year ended December 31, 2015, the components of the income tax benefit are summarized as

follows:
Federal:

Deferred tax benefit (6.445)
State: )

Deferred tax benefit {1.048)

5 (49)

The Company files 2 consolidated tax return with the Parent. Due to the [irst in, first out wiilization of
NOLs. a portion of the Company’s NOLs were utilized by another subsidiary of the consolidated group.
The NOLs will begin expiring in 2021,

As of December 31, 2015, net deferred tax assets consist of the following:

Fature deductible cxpenses and net operating loss carryforwards:

Net aperating loss carrviorwards $ 42,606
Future deductible expenses 8.567
Totat deferred tax assets 51,173

Future taxable ncome arising from:

Prepaid expenses (12,346)
Total deferved tax liabilities (12.346)
Nel deferred 1ax assets g 38.827

The income tax expense or benefit differs from the income tax determined by applying the federal tax rate
1o pretax. income for the year ended December 31, 2015, due to the following:

Tax provision, at federal statutory tax rate 340%
State income taxes 1.7 %
35.7 %

Net income tax expensc

9 (Continued)
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PORTFOLIO BROKERAGE SERVICES, INC.
Naotes (o Financial Statements

December 31, 2015

The Company’s tax returns for the years ended December 31, 2014, 2013 and 2012 remain open to
examination by the Intemal Revenue Service in their entirety. They also remain open with respect to state
taxing jurisdictions. As of December 31, 2015, the Company has no uncertain tax positions, and
accordingly, has not recorded a liability for the payment of interest or penalties.

Net Capital Requirements

The Company is a broker-dealer subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1). which
requires the mainterance of minimum net capital and requires that the ratio of apgregatc indebtedness. to
net capital, both as defined, shall not exceed 15 to 1. SEC Rule 15¢3-1 also provides that equity capital
may not be withdrawn or cash dividends paid if the resuiting net capital ratio would exceed 10 to- 1. At
December 31, 2015. the Company had net capital of $1,175,794, which was $1.075.794 in excess of its
required net capital of $100.000. At December 31, 2015, the Company”s net capital ratio was .08 to 1.

Off-Balance Shect Risk, Commitments and Contingencies, and Concentration of Credit Risk

In the normal course of business, the Company’s customer activities imvolve the execution. settlement, and
financing ol various customer securities (ransactions. These activities may expose the Company to
of-balance shect risk in the event the customer or other broker is unable ta fulfill its contracted obligations
and the Company has to purchase or sell the financial instrument underlying the contract at a loss.

The Company is engaged in various trading and brokerage activities in which counlerparties primarily
include broker-dealers, banks, and other financial institutions, The Company’s exposure te credit risk
associated with nonperformance of the customers in fulfilling their contractual obligations pursuant (o
securitics transactions can be directly affected by the volatile trading markets that may impair the
customer's ability to satisfy their obligations to the Company.

The Company docs not anticipate nonpcrfermance by clients or counterparties in the preceding situations.
If either a customer or a counierparty fail to perform, the Company may be required to discharge the
obligation of the nonperforming party and, in such circumstances, the Company may sustain a loss. The
Company has a policy of reviewing, as considered necessary, the credit standing of each counterparty with
which it conducts business.

The Company's financial instruments that are exposed to concentrations of credit risk consist primarily of
cash and cash cquivalents. The Company maintains its cash accounts with creditworthy financial
institutions. The total cash balances of the Company are insured by the Federal Deposit Insurance
Corporation {(FDIC) up to $250.000 per depositor. per bank, The Company had cash and cash equivalents
at December 31, 2015. that exceeded the balance insured by the FDIC. The Company monitors such credit
risk and has not experienced any losscs refated to such risks.

The Company is required to maintain cash in the amount of 40% ol its collateral requirements as
designated by the NSCC. As the amount of the Company’s collateral requirement is $100.000, the
corresponding cash requirement would be $40.000. The Company is in compliance with this requirement
at December 31, 2015.

In the normal course of business, the Company indemnifies and gnarantees certain service providers, such
as clearing brokers. against specified potential losses in connection with their acting as an agent ol or
providing services to. the Company. The maxinmum potential amount of future payments that the Company

10 (Continued)
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PORTFOLIO BROKERAGE SERVICES, INC.
Notes to Financial Statements

December 31,2015

could be required to mmake under these indemnifications cannot be estimated. However, the Company
believes that it is unlikely it will have to make material payments under these arrangements and has not
recorded any contingent liability in the financial statements [or these indemnifications.

Additionally, the Company enters into contracls and agreements that contain a variely of representations
and warranties and which provide general indemnifications. The Company’s maximum exposure under
these arrangements is unknown, as this would involve future claims that may be made against the
Company that have not yet occurred. The Company expects the risk of any future obligations under these
indemmnifications to be remote.

Subsequent Events

The Company has performed an evaluation of subsequent events through February 26, 2016 which is the
date the financial statements were available to be issued. and did not identify any subsequent events which
would require adjustiment 1o or disclosure in these financial statements.

H (Continued)



Schedule 1
PORTFOLIO BROKERAGE SERVICES, INC.

Computation of Net Capital for Brokers and Dealers Pursuant to Rule [5¢3-1

December 31, 2015

Computation of net capial:

Shareholder’s equity b 1,741,793
Deductions and or charges:

Nonallowable assets:

Receivables from affiliates b 345413
Money market funds hekl as collateral 101,274
Deferred tax assets SLIT3
Other assets 68,159
Total nonallowable assets $ 365999
Nelt capital 3 1,175.794
Minimum dollar net capital requirement 100,000
Excess net capital $ 1,675.794
Aggregate indebtedness:

Accounts payable $ 13.847
Accrued expenses 39,994
Payable to clearing organizations 5,600
Other liabitities 35282
Total aggregate indebtedness g 94,723

Ratio of aggregate indebtedness to nel capital 08 to !

Note: There are no material differences between the above computation and the Company’s corresponding
unaudited Form X-17A-5 as of December 31, 2015.

See accompanying repott of independent registered public accounting fam.




Schedute 11
PORTFOLIO BROKERAGE SERVICES, INC.

Computation for Determination of Customer Account Reserve and PAB Reserve Requirements under Rule 15¢3-3
December 31. 2015

None. as the Company is exempt from Rule 15¢3-3 pursuant to the provisions of subparagraph (k}(2)(i) thereof.

See accompanying report of independem registered public accounting firm.



Schedule 11
PORTFOLIO BROKERAGE SERVICES, INC.

Information Relating to Possession or Control Requirements under Rule 15¢3-3
December 31, 2015

None, as the Company is exempt from Rule 15¢3-3 pursuant (o the provisions of subparagraph (k)(2)(i) thereof.

See accompanying report of independent registered public accounting (irm.
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KPMG LLP

Aon Center

Suite 5500

200 East Randoiph Drive
Chicago, IL 60601-6435

Report of Independent Registered Public Acconnting Firm

The Shareholder
Portfolio Brokerage Services, lnc.:

We have reviewed management’s statements, included in the accompanying Portfolio Brokerage Services,
Inc.’s Exemption Report {the Exemption Report), in which (1) Portfolio Brokerage Services, Inc. (the
Company) identified the following provisions of 17 C.F.R. § 15¢3-3 (k) under which the Company claimed
an exemption from 17 C.F.R. § 240.15¢3-3 (k)(2)i) (the exemption provisions); and (2} the Company stated
that it met the identified exemption provisions throughout the year ended December 31, 2015 without
exception. The Company's management is responsible for compliance with the exemption provisions and its
stalements,

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope than
an examination, the objective of which is the expression of an opinion on management’s statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management’s
statements referred to above for them 1o be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934,

KPme LLp

Chicago, iliinois
February 26, 2016

XPMG LLP 15 8 Deawaie wrmited habdity partnesship,
1ho U S. member tim of KPAAG Intemational Coapeaive
{U KPS Internanonal”), a Swiss ently
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Portfolio Brokerage Services Incorporated

February 26, 2016

EXEMPTION REPORT
SEC Rule 17a-5(d}{4)

Portfolio Brokerage Services, Inc. (the “Company” or “"PBS") is a registered broker-dealer under the
Securities Exchange Act of 1934 and is a member of the Financial Industry Regulatory Authority,
Inc. (“FINRA™). The Company's primary business includes the execution of securities transactions
for Portfolio Management Consultants, inc. (“PMC") and the facilitation of manager-directed
transactions at various custodians on behalf of Envestnet Asset Management, Inc. ("EAM"). The
below information is designed to meet the Exemption Report criteria pursuant to SEC Rule 17a-

5(d)(4).
To the best of its knowledge and belief, the Company states the following:
¢ Company is a broker-dealer registered with the SEC and FINRA.

o Company claimed an exemption under paragraph (k)(2)(i) of SEC Rule 15¢3-3 for the fiscal
year ended December 31, 2015.

e Company is exempt from the provisions of SEC Rule 15¢3-3 because it meets conditions set
forth in paragraph (k}(2)(i) of the rule, of which, the identity of the specific conditions are
as follows:

The provisions of the Customer Protection Rule shall not be applicable to a broker or
dealer who, carries no margin accounts, promptly transmits all customer funds and
delivers afl securities received in connection with its activities as a broker or dealer,
does not otherwise hold funds or securities for, or owe money or Securities to,
customers and effectuates all financial transactions between the broker or dealer and
its customers through one or more bank accounts, each to be designated as “Special
Account for the Exclusive Benefit of Customers of Portfolio Brokerage Services, inc.”

» Company has met the identified exemption provisions in paragraph (k}(2)(i) of SEC Rule
15¢3-3 throughout its most recent fiscal year, January 1, 2015 through December 31, 2015,
without exception.

By: L

AL K
N Z -
Da!af. Seier

y
Title: Senior Vice President - Treasurer

1801 California St., 23® Floor, Denver, Colorado 80202
Phone: §66/924-8913 303/824-8100 Fax: 303/824-8290




